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1. SINCE THERE NOW BEGINS TO APPEAR SOME SEMBLANCE OF 
ORDER INSTEAD OF CHAOS IN THE RFE/RL PROBLEM# * HEADQUARTERS 
•.ILL ATTEMPT TO SUMMARIZE SIGNIFICANT DEVELOPMENTS SINCE 
xHE CASE PROPOSAL. WE WILL NOT DWELE ON GERMAN DEVELOPMENTS 
SINCE THESE ARE WELL KNOWN TO THE FIELD. 

2. BACKGROUND 

IN OCTOBER OF LAST YEAR, SENATOR CASE ADDRESSED LETTERS' 

^0 SECRETARY OF STATE ROGERS AND USIA DIRECTOR SHAKESPEARE 
POSING A NUMBER OF QUESTIONS CONCERNING RFE AND RL. THE 
DEPARTMENT SENT CERTAIN UNCLASSIFIED DATA TO SENATOR CASE, AND 
BOTH THE DEPARTMENT AND THE USIA DIRECTOR OFFERED TO DISCUSS 
oTHER QUESTIONS ORALLY WITH THE SENATOR BUT THE SENATOR'S OFFICE 
DID NOT AT THAT TIME ACCEPT THE OFFERS. 

ON JANUARY 2 1ST, IT WAS LEARNED THAT CASE HAD RELEASED 
j'uR PUBLICATION ON JANUARY 24TH A STATEMENT ANNOUNCING HIS 
INTENTION TO INTRODUCE LEGISLATION TO BRING THE FUNDING OF RFE 
AND RL UNDER CONGRESSIONAL CONTROL. HIS STATEMENT REFERRED TO 
THE FUNDING OF THE RADIOS "FROM THE SECRET CIA BUDGET" AND ALSO 
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.'.'dwTIONED THE KATZENBACH REPORT AND ITS RECOMMENDATION THAT 
"’NO FEDERAL AGENCY SHALL PROVIDE ANY COVERT FINANCIAL ASSXS- 
iANCc. AND SUPPORT, DIRECT OR INDIRECT TO ANY OF THE NATION’S EDUCA- 
TIONAL OR PRIVATE VOLUNTARY ORGANIZATIONS*’* THE PROPOSED 

legislation did not suggest that rfe and rl be terminated but 

RATHER THAT THEY BE FUNDED ON AN OVERT BASIS THROUGH IDENTIFIABLE 
CONGRESSIONAL APPROPRIATIONS. 

IMMEDIATELY UPON LEARNING OF SENATOR CASE’S PROPOSED 
i RESS RtLEASa., ADDITIONAL UNSUCCESSFUL EFFORTS TO ARRANGE A 
MEETING WITH THE SENATOR WERE MADE BY THE STATE DEPARTMENT, THE 
DIRECTOR OF USIA AND BY MR. CLARK MACGREGOR OF THE WHITE HOUSE, 

MR. MACGREGOR WAS INFORMED BY AN ASSISTANT IN THE SENATOR’S 
OFFICE THAT IF THE REASON FOR HIS SEEKING Aw URGENT MEETING 
WITH THE SENATOR WAS TO ATTEMPT TO DISSUADE THE SENATOR FROM 
PROCEEDING WITH HIS LEGISLATIVE PROPOSAL THEN MR* MACGREGOR WAS 
1 ’OUT OF LUCK” AS THE SENATOR WAS DETERMINED TO INTRODUCE IT. 

IT WAS LATTER LEARNED THAT THE APPARENT ’’MANAGER” OF THE SENATOR’S 
INTEREST IN THE RADIOS WAS A YOUNG, UNHAPPY FORMER F50 WHO 
RESIGNED FROM THE DEPARTMENT IN THE SUMMER OF 1S70 AND JOINED 
SENATOR CASE’ S STAFF. 

SENATOR CASE’S PRESS RELEASE WAS THE SUBJECT OF ARTICLES 
IN THE NEW YORK TIMES, THE WASHINGTON POST AND THE EVENING STAR, 
ALTHOUGH THERE WAS NO EDITORIAL COMMENT. THE MATTER WAS FURTHER 
PURSUED THROUGH QUESTIONING AT STATE DEPARTMENT PRESS BRIEFINGS. 

THE STATE DEPARTMENT PRESS OFFICER DECLINED TO COMMENT ON 

SENATOR CASE’S RECOMMENDATION PER SE OR ANY QUESTIONS INVOLVING 

FUNDING OF RFE OR RL. H STATED WITH RESPECT TO THE RELATIONSHIP 

OF THE RADIOS AND THE KATZEN BACH POLICY WHICH EXAMINED THEWHGLE QUFS 

ON OF FUNDING FOR HOMESTIC EDUCATIONAL AND PRIVATE 

VOLUNTARY ORGANIZATIONS, THAT THIS ADMINISTRATION ENDORSES THE 
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s.ATWNBACH POLICY AND ALL U.S. AGENCIES ARE OBSERVING IT* 

(E SAID FURTHER THAT THIS ADMINISTRATION HAS CLOSELY EXAMINED THE 



QUEZON OF RFE AND RL AND CONCLUDED THAT THESE ARE NOT 
’ EDUCATIONAL OR PRIVATE VOLUNTARY ORGANIZATIONS’ 9 AND HENCE THE 
KATZENB ACH POLICY DOES NOT APPLY TO THEM* 

ON JANUARY 25TH SENATOR CASE DID IN FACT INTRODUCE 
HIS LEGISLATION IN THE FORM OF AN AMENDMENT TO THE UNITED STATES 
INFORMATION AND EDUCATIONAL EXCHANGE ACT 07 1948 WHICH WOULD 
AUTHORIZE TO BE APPROPRIATED TO THE STATE DEPARTMENT $30*000,000 



FOR FY 1972 TO PROVIDE GRANTS TO RFE AND RL, 



IDENTICAL 



LEGISLATION WAS SUBMITTED ON THE SAME DATE IN THE HOUSE BY . 
REPRESENTATIVE OGDEN REID OF NEW YORK* 

3. SUBSEQUENT DEVELOPMENTS 

ON 15 FEBRUARY THE SECRETARY OF STATE ASKED THAT AN 
AQHOC INTERAGENCY GROUP, UNDER THE CHAIRMANSHIP OF ASSISTANT 
SECRETARY MARTIN J. HILLENBRAND, BE SET UP TO CONSIDER 



ALTERNATIVE WAYS OF FUNDING RFE AND RI 



HE ASKED THAT THE GROUP 



MOVE PROMPTLY TO FORMULATE A COORDINATED U*S*G* POSITION ON THE 
PROBLEM AND ” TO DEVELOP RECOMMENDATIONS FOR HANDLING THE 
DELICATE CONGRESSIONAL AND PUBLIC RELATIONS ASPECTS OF IT*” 
REPRESENTED ON THE GROUP WERE MEMBERS FROM USIA, CM3, NSC, 

STATE AND CIA. DR. KISSINGER WELCOMED THE FORMATION OF THE 
CS MM ITT EE AND REQUESTED THAT ITS CONTRIBUTIONS BE MADE TO THE 
40 COMMITTEE WHO IN TURN WOULD REPORT TO HIGHER AUTHORITY* 

4. WHAT FOLLOWED NEXT IS SUMMARIZED IN A 17 MARCH MEMO 
FROM ASSISTANT. SECRETARY HILLENBRAND TO THE SECRETARY AS FOLLOWS— 

” ON 29 JANUARY, MR* CARGO SENT YOU A MEMORANDUM, 

IN RESPONSE TO YOUR JANUARY 25, 1971, REQUEST, IN WHICH HE 
DISCUSSED SENATOR CASE’S PROPOSALS ON PUBLIC FUNDING OF RFE AND 
RL AND MADE FIVE RECOMMENDATIONS, ALL 07 WHICH WERE APPROVED BY YOU, 
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THE FIRST RECOMMENDATION WAS TO CONTINUE THE PRESENT 
oYSTEM OF FUNDING AND CONTROL OF THE RADIOS FOR THE TIME BEING* 

iHlS IS BEINS 00 NE * THE SECOND WAS TO ATTEMPT TO DISSUADE 
SENATOR CASE FROM ESCALATING THE PUBLIC CONTROVERSY, IN PART BY 
INDICATING THAT 'ALTERNATIVE METHODS OF FUNDING WERE BEING 
EXPLORED. THIS ATTEMPT WAS MADE IN A CALL ON SENATOR CASE ON 
FEBRUARY 26, 1971 BY ASSISTANT SECRETARY DAVID ASSHIRE AND ME* 

SENATOR, ON THAT OCCASION, INDICATED THAT HE WOULD GIVE THE 
ADMINISTRATION THREE OR FOUR WEEKS TO DEVELOP ITS POSITION BEFORE SC HE 
LING HEARINGS. NEVERTHELESS, THERE IS RECENT EVIDENCE THAT 
WITNESSES FOR SUCK HEARINGS ARE ALREADY BEING SOUGHT* THE THIRD 
RECOMMENDATION WAS TO RE-EXAMINE THE PROBLEM OF KCW TO RESPOND 
i0 PRESS INQUIRIES * THIS HAS NOT YET BEEN ACTED ON INASMUCH AS 



DETRIMENT CANNOT DEVELOP a NEW PUB LI 



POSITION WHICH 



ACKNOWLEDGES GOVERNMENT FUNDING OF THE RADIOS UNLESS THE 
AuMI NISTRATION DECIDES OR A NEW SUBSTANTIVE POSITION LCOKIM 
TOWARD OVERT FUNDING OF THE RADIOS. 



THE FOURTH RECOMMENDATION APPROVED BY YOU WA 



WAS TO 



INITIATE A *’ TECHNICAL-POLITICAL STUDY* ’ OF THE FEASIBILITY OF 
‘■^LOCATING THOSE TRANSMITTERS WHICH THE RADIOS USE IN THE 
i'“DERAL HEPU3LIC-0F GERMANY* THE TECHNICAL STUDY, PREPARED BY THE 
RADIOS AND CIA, IS APPENDED TO THE ATTACHED REPORT AND SOME OF 
>'HE POLITICAL FEASIBILITY CONSIDERATIONS ARE DISCUSSED IN THIS 



REPORT. 



THE FIFTH RECOMMENDATION YOU APPROVED, I.E., THAT AN 
INTERAGENCY WORKING GROUP BE ESTABLISHED, LED TO A MORS SPECIFIC 
-.^COMMENDATION APPROVED CM FEBRUARY 12 BY THE ACTING SECRETARY TO 
”.PPOI NT ME TO CHAIR AN INTERAGENCY GROUP CONSISTING OF NSC, 

~..'.tATE, USIA, CIA AND OMB TO STUDY ALTERNATIVE METHODS OF FUNDING AND 
CONTROL OF THE RADIOS. WHILE MAKING THIS STUDY, THE GROUP FELT 
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IT APPROPRIATE TO EXAMINE IKE RELATED, THOUOH LESS PRESSING, 
QUESTION OF HANDLING THE FEDERAL REPUBLIC OF GERMANY'S DESIRE 
.'0 REDUCE THE RADIOS' POTENTIAL AS All IRRITANT Is | TS 



nVLLOPING RELATIONS WITH THE COUNTRIES 



OF CENTRAL AND EASTERN 



EUROPE. 



THE GROUP MET THREE TIMES. AT TTS M cs>t*«a 

IT HEARD THE VIEWS OF THE DIRECTORS OF THE RADIOS. THE GROUP 
CAME TO THE CONCLUSION THAT IT WAS NOT ADVISABLE TO FUND THE 
RADIOS PUBLICLY AND THAT, IN CONSULTING WITH CONGRESS AS TO HOW 
<0 DO SO, A STRONG PREFERENCE FOR CREATING A PUBLIC- PRIVATE 
niiCHANISM INDEPENDENT OF STATE OR US I A SHOULD BE EXPRESSED. 

;HE ATTACHED REPORT PRESENTS THE REASONING BEHIND THIS 
CONCLUSION AND CONTAINS RECOMMENDATIONS FOR DEALING WITH THE FRG - 

I/ 4 YOU SUPPORT ITS FINDINGS, YOU HAVE AGREED TO SENDD 
:-E REPORT TO THE 40 COMMITTEE FOR ITS ACTION. THE REPORT 
HAS BEEN APPROVED BY THE DIRECTOR OF USIA AND THE DEPUTY 
DIRECTOR FO'R PLANS OF CIA. WHILE EXPRESSING NO RESERVATIONS, 

THE DIRECTOR OF CENTRAL INTELLIGENCE, WHO IS A MEMBER OF THE 
■*° COMMITTEE, HAS NOT SPECIFICALLY CLEARED THE REPORT ON THE 

GROUND THAT HE WILL PARTICIPATE IN THE 40 COMMITTEE’S DELIBERA- 
TIONS ON IT. 

NSC AND 0M3, WHILE EXPRESSING NO RESERVATIONS, REGARD 
THEMSELVES IN THIS MATTER AS PART OF THE WHITE HOUSE STAFF AND ARE 
THEREFORE NOT PREPARED TO TAKE A POSITION ON THE REPORT, EVEN 
THOUGH THEIR PARTICIPANTS HAVE NOT EXPRESSED RESERVATIONS 
REGARDING ITS CONCLUSIONS. 

I SHOULD CALL iO YOUR ATTENTION THAT THE GROUP’S 
ni_FERREDALTER NATIVE OF CREATING AN INDEPENDENT GOVERNMENT 
FOUNDATION TO FUND THE RADIOS IS NOT CONSIDERED TO HAVE SMOOTH 
i'ROSPECTS IN CONGRESS. WHILE THERE IS A RECENT TENDENCY TO 
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CREATE PUBLIC- PRIVATE CORPORATIONS /S. S . f IN THE AID FIELD, THE 
COST OFFICE/ AND WHILE THERE ARE SOME EXAMPLES OF LONGER 
STANDING, SUCH AS THE NATIONAL SCIENCE FOUND*v iG N vu w re ,. r 
otRTAINTY THAT THE FOREIGN AFFAIRS AND FOREIGN RELATIONS 
COMMITTEES, WHICH WOULD BE INVOLVED IN HEARINGS ON THE AUTHORIZA* 
.uON, WOULD BE SYMPATHETIC TO SUCH A PROPOSAL OR THAT SUCH A 
.-inCHANISM, IF ESTABLISHED, WOULD PROVIDE OVER rmr vf«c 
-UNDS ADEQUATE TO THE RADIOS’ NEEDS, ! SINCE THE GROUP FELT THAT 
CO Vc.RT FINANCING WAS NOW DAMAGING THE ADMINISTRATION’S 
‘"'EDIBILITY THERE IS NEVERTHELESS A STRONG CASE TO BE MADE FOR 
SEEKING, WITH THE COOPERATION OF CONGRESS, r 0 cR^tf cm P v , 
MECHANISM. THE OTHER PUBLIC FUNDI NG ALTERNATIVE, IN ESSENCE 
CEHATOR CASE'S PROPOSAL TO HAVE THE RADIOS SUBORDINATED 
DIRECTLY TO AND ANNUALLY DEFENDED BY THE SECRETARY OF STATE OR 

tHE DIWECI °* 0F USIfl > WOLD BE BOTH AWKWARD DIPLOMATICALLY AMD 
UNLIKELY TO ASSURE CONTINUED FUNDS FOR THE RADIOS. IT WOULD BE, 

OM BALANCE, PROBABLY A WORSE ALTERNATIVE THAN REMAINING WITH THE 
STATUS QUO.” THE RECOMMENDATIONS SUBMITTED TO THE 40 
COMMITTEE WERE 

1 / FACILITATE THE CONTINUATION OF RFE AND RL AS 
PRIVATE ORGANIZATIONS BY RECOMMENDING THAT, UNLESS SENATOR CASE 
CAN BE INDUCED TO WITHDRAW HIS PROPOSAL, THE ADMINISTRATION 
EXPLORE WITH THE SENATOR AND OTHER APPROPRIATED MEMBERS OF 
CONGRESS A PROPOSAL TO ESTABLISH A FEDERALLY FINANCED AGENCY OR 
OTHER MECHANISM DESIGNED PRIMARILY BUT NOT EXCLUSIVE TO FOSTER. 
SUCH INTERNATIONAL BROADCASTING AS IS DEEMED TO BE IN THE 
NATIONAL INTEREST. 

2/ RECOMMEND ihAT CURRENT -ARRANGEMENTS FOR RFE 
*. { ' D RL MAINTAINED UNTIL THE ESTABLISHMENT OF THE PROPOSED 
y.LTER NATIVE IS ACCOMPLISHED. 
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3/ RECOMMEND THAT THE NEGOTIATING POSTURE WITH 
THE FEDERAL REPUBLIC REGARDING TRANSMITTER RELOCATION ALTERNA- 
TIVES BE APPROVED. 

5. CONCURRENT WITH THE FOREGOING, A MEETINV EWA3 ARRANGED 
ON 11 FEBRUARY BETWEEN REPRESENTATIVE OGDEN REID. THE AGENCY'S 



■ f EGISLATIVE COUNCIL AN 



s C 



^PURPOSE 



OF THE 



MEETING WAS TO BRIEF THE CONGRESSMAN CM THE RADIOS AMD TO 
DISCUSS WITH HIM THE PROBLEMS CREATED BY THE PROPOSED LEGISLATION 



CALLING FOR OVERT FUNDING OF RFE AND RL. 



ptrosires ? mt 4TT u” oT?rs 

• x i Allwb ^ * rt i i vt. i v i-* J. L/ 



EXPLAINED HIS PURPOSE IN INTRODUCING THIS LEGISLATION BY SAYING 
THAT HE FELT BOTH RFE AND RL WERE PERFORMING A USEFUL FUNCTION 
AND SHOULD BE CONTINUED, BUT FOR THE GOOD OF BOTH THEM AND THE 
AGENCY THE PRESENT RELATIONSHIP SHOULD 3E DISCONTINUED, MS, REID 
SAID HE THOUGHT THE BEST SOLUTION WOULD BE A SEMI-PUBLIC ORGANIZA- 
TION OF SOME KIND WHICH WOULD BE FINANCED BY FUNDS APPROPRIATED 
BY THE CONGRESS BUT RUN BY A PRIVATE BOARD SUBJECT TO ONLY LOOSE 



AMD BROAD OFFICIAL POLICY GUIDANCE 



AID HE THOUGHT THE 



FIRST STEP WOULD BE TO GET SOME SORT OF A DRAFT OF SUCH LEGISLA- 
TION AND SUPPORTING MATERIAL ON PAPER TO SEE WHAT IT WOULD LOOK 
LIKE. IN RESPONSE TO A QUESTION, HE SAID HE THOUGHT CONGRESS 
WOULD APPROVE SOMETHING OF THIS KIND IF IT HAD ACTIVE 



ADMINISTRATION SUPPORT, MR. REID'S 



n i i i. i U 



rs;nF v/AS NOT ANTAGONISTIC 



OR UNFRIENDLY TO EITHER THE AGENCY OR THE RADIOS. 

6. ON 12 FEBRUARY SENATOR CASE’S OFFICE SENT A LETTER TO 
SECRETARY ROGERS WITH COPIES TO THE AGENCY AND THE CIVIL SERVICE 
COMMISSION STATING THAT SEVERAL FORMER EMPLOYEES OF RFE HAVE 
ASKED HIS HELP IN GETTING THEM U.S. RETIREMENT BENEFITS FOR THEIR 
SERVICE WITH RFE. /HEADQUARTERS KNOWS THAT ONE OF THESE 
EMPLOYEES IS KARL KOCH, WHO IS NOW DOING FREE LANCE JOURNALIST 
WORK IN BONN./ THE LETTER STATED, "I WOULD HOPE THAT NO ONE 
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IS BEING TREATED IS A DIFFERENT MANNER SIMPLY BECAUSE HIS SERVICE 
THE U.S.G. HAS BEEN WITH A COVERT AGENCY LIKE RFE. * ' IT 
VAS DECIDED BY THE AGENCIES CONCERNED TO GIVE AN INTERIM NON- 
SUBSTANTIVE REPLY TO THE SENATOR’S LETTER,; RESERVING ANY 
DETAILED RESPONSE FOR A LATER PERSONAL AND PRIVATE MEETING. 

7. AT ITS 31 MARCH MEETING THE 40 COMMITTEE CONSIDERED 
THE INTERAGENCY GROUP’S RECOMMENDATION THAT LEGISLATION BE 
SOUGHT TO ESTABLISH A PUBLIC-PRIVATE MECHANISM WHICH WOULD FUND 
AND CONTROL RFE AND RL. ALTHOUGH DR. KISSINGER DID NOT OBJECT 
TO THIS RECOMMENDATION IN PRINCIPLE, HE REQUESTED THAT THE 
DEPARTMENT AMD THE AGENCY PREPARE PERTINENT DRAFT LEGISLATION 



FOR FURTHER CONSIDERATION BY THE COMMUTE! 



IN ADDITION HI 



SPECIFIED THAT THE VIEWS OF SELECTED CONGRESSIONAL LEADERS BE 
SOUGHT ON BOTH THE STATUS QUO AS WELL AS ON THE ESTABLISHMENT OF 
A PUBLIC-PRIVATE MECHANISM. DR. KISSINGER ALSO FELT THAI NO 
FURTHER DISCUSSIONS SHOULD BE HELD WITH THE FRG UNTIL THE 
U.S.G. KNEW WHERE IT WAS GOING ON THE RADIO PROBLEM. 

8. ON 1 APRIL THERE WAS A FURTHER CONSULTATION WITH 
SENATOR CASE BY ASSISTANT SECRETARIES HILLEMBRAND AND ASSHIRE 
/DEPARTMENT CONGRESSIONAL LIAISON/ OH TWO POINTS 1/ SENATOR ■ 
CASE’S THOUGHTS ON THE POSSIBILITIES OF SECURE FUNDING FOR THE 
RADIOS ONCE THE APPROPRIATION PROCESS IS PUBLIC, 2/ THE 
FLEXIBILITY OF THE APRIL 23 DATE SET BY THE FOREIGN RELATIONS 
COMMITTEE FOR HEARINGS ON THE RADIOS. ON THE FIRST POINT, 
SENATOR CASE ADMITTED HE HAD NOT REALLY ASSESSED THE PROSPECTS 
FOR OBTAINING CONTINUING FUNDING, OBSERVING THAI MUCH WOULD 
DEPEND ON THE PERSUASIVENESS OF THE ADMINISTRATION’S ARGUMENTS 
ON THE RADIOS’ EFFECTIVENESS AND USEFULNESS TO U.S. POLICY 
OBJECTIVES. AS FOR THE TIMING OF THE HEARINGS, HE INDICATED 
THAT, IF THE ADMINISTRATION WERE ENGAGED IN SERIOUS EXPLORA- 
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TIONS WITH CONGRESS ON IKE MODALITIES OF PUBLIC FUNDING OF 
THE RADIOS, THE DATE OF THE HEARINGS COULD BE ALLOWED TO 
SLIP SOMEWHAT. DURING THIS SAME PERIOD THE SENATOR’S 
ADMINISTRATIVE ASSISTANT GAVE DEPUTY ASSISTANT SECRETARY 
DAVIES A DRAFT BILL FOR A PUBLIC-PRIVATE MECHANISM WHICH, 

WHILE INADEQUATE, DID SHOW A COOPERATIVE ATTITUDE ON THE 
PART OF THE SENATOR. 

9, THE INTERAGENCY GROUP PREPARED A NEW MEMORANDUM 
FOR THE 40 COMMITTEE AND A DRAFT PROPOSAL FOR LEGISLATIVE 
ACTION. ON S APRIL, PRIOR TO THE 13 APRIL MEETING OF THE 
AO COMMITTEE, THE RFE BOARD AND PRINCIP.^ MEMBERS OF THE RL 
BOARD WERE BRIEFED ON THE PROPOSED LEGISLATIVE SOLUTION BY 
DEPUTY ASSISTANT SECRETARY FOR EUROPEAN AFFAIRS, RICHARD DAVIES 
AND CHARLES S. CARNEY. BOTH BOARDS EXPRESSED- THEIR READINESS 
70 UNDERTAKE LOBBYING OR OTHER ACTIOS WHEN AND IF THEIR AID 
WAS REQUESTED. 

10. ON 13 APRIL THE 40 COMMITTEE MET TO CONSIDER THE • 
SPECIFIC DRAFT PROPOSAL FOR LEGISLATIVE ACTION /COPIES BEING 
POUCHED UNDER SEPARATE COVER/ AND AN OUTLINE PLAN FOR 
EXPLORATIONS WITH KEY SENATORSAND CONGRESSMEN PREPARED BY THE 
DEPARTMENT OF STATE. AFTER SOME DISCUSSION THE COMMITTEE 
APPROVED THE DRAFT PROPOSAL AND DIRECTED THAT SOUNDINGS NOW 
BE TAKEN ON THE HILL TO GET A CONSENSUS OF CONGRESSIONAL 
REACTION TO THE PROPOSAL. AFTER THE SOUNDINGS THE DEPARTMENT 
WOULD REPORT BACK THEIR FINDINGS TO THE 40 COMMITTEE WHO 
WOULD THEN MAKE ITS RECOMMENDATION TO HIGHER AUTHORITY. 

11. CURRENT STATUS 

SOUNDINGS ARE NOW BEING TAKEN WITH KEY CONGRESSMEN. 
SENATOR CASE HAS INDICATED HIS APPROVAL IN PRINCIPLE WITH 



THE PROPOSED LEGISLATION /WITH PERHAPS MINOR CHANGES/ AND HAS 
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indicated a willingness to withdraw his bill and sponsor 

THE NEW PROPOSAL. HEARINGS HAVE ALSO BEEN POSTPONED UNTIL 
2 4 MAY . 

12. EXCEPT FOR A FEW MINOR DETAILS THE FIELD SHOULD 
TOW BE CURRENT ON THE CONTINUING RADIO PROBLEM. AS NEW FACTS 
ARE LEARNED OR WHEN THERE ARE FURTHER MAJOR DEVELOPMENTS YOU 
WILL BE ADVISED. 
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To' provide. -for the establishment of an American Council 



■•for .Private .International .Communications.. Inc 



Incorporated , 



to -grant support to the activities of private Amaric 
or^sn j.2ciU tons engagee .m the rxerc or communica t non 



.with. foreign peoples. 

Be it enacted by the Senate and House of Representatives 



of the United States of Amari 



-* r. j, 



egress Assembled s Tha t 



..this Act may be cited- as the ’'American 






ri ror rrxvata- 



International . Communications , ' Incorporated Act of 



COUGRBSSIO'NAL DECLARATION - OF POLICY. : y yy;, 

; . SECTION I. The Congress hereby finds and declares -- b 
(a) That v everyone has the right; to freedom' of opinion and : ; 
.-expression; this right includes freedom to hold opinions 
without . interference, and to. seek, receive and -impart in format! 



.and ideas through any .media and regardless of frontiers; 



j l ns 'c. tns ‘3Xi.s‘C0nc0 02 c open c o » *rr/on o c o o ' 



1.00 <si iaO Cl '- 



the peoples of the world is £ setter; of 



O O' 4 fc W ■— *> k la*. _ •» * 



concern to the American people • and a positive contribution 
to international... stability; •' . . 



nw (c> 



iuciu 1 __0<; 



trow or mrcrmation arc iceas wilt 



encourage otner peoples to enaance tnerr social, political, 
.and material well-being and will increase their awareness ’ 
of the heritage they share. with other peoples, including 



the American- people; 

(d) That established privat 



3 o iZo *c icns ttic 



/•communications field have demonstrated their effectiveness 
..." in furthering the foregoing objectives; and 

■ ■' (e) That in the interest of implementing the above . 

-. objectives, ’.it is desirable .to .establish an American Council 
... ..for. Private International. Communications Incorporated, ■ . 
which, by assistance to American private organizations, 
will enable the orivate . sector .of American. life to 



..■ participate in anc contribute its sums to a constructive 
■■■: -.dialogue." with .peoples of other lands. 
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\ "/'Establishment of a corporation 

A SECTION II. /There is 
a nonprofit corporation to be knewr 
or Private International Communications, Incorporated 
•. (hereinafter referred.', to as the "corporation”), which will •' 
not be an agency or .establishment of the United States . 

'.' Government. A The. corporation shall be subject to the pro vis lor 
•■■of this Act,;- and, .to the extent- consisten t therewith* to the .. 
District of .Columbia Nonprofit .Corporation Act. 



i.V 

7'. 



.//; 



'1. 'ki-.-'-u ORGANIZATION AND. KANAGEKEN T. • 

SECTION III. (a) ■ Structure of -the Corporation -- The 
■corporation shall have a Board of Directors, a President, an. ■ 
Executive Vice President and' such other officers and staff as 
vthe Board of Directors ' may determine. 

"A Board, of Directors (1) The corporation shall.; 

A ' nave a Board of Directors (hereinafter referred to as 
:7 : A. . the ’’Board") , consisting of fifteen members , including- .'- 
■A/pA;.-.:. . a .Chairman' and a -Vice Chairman all of whom shall be, 
v , A 7;; . appointed by the President of the United States with A 
•■'‘'••hVA- the;. advice and consent of the Senate. 

(■RvA A;. : ’'‘;)A';vA (2) Selection' — All members of the Board shall ;■ 
.AA;):AA.'be' citizens of the United States who are- not regular 
'/’A/AKi'C! 'fulltime ‘'.employees of the United States Government, and. 



■ . \ 

... 




u < 



\y*r 



• ./r* 



ih. shall be ' selected" £ro~* 

Hi'-- ' ■ ^oressional,. business 

S' a “ d 'cultural ..life -relevant to <-•- .v,.^ 

aov; ■ w *- v - ^jectives of the ' 

■^corporation. ' 

. '-‘‘Corporation — r nr,., 

■ _ ■ . **>c;.oers or the f— r s i . 

■ Board .snail serve as incoroora^o-s * — 

- s « na snarl take ... 

h: whatever actions are- neca«s*~v-~ , 

•; .V-. ' LwbS uo . establish the 

corporation under the Dis^c*- , . 

■■■ • - “ ~~ v - 0 -urnora Corporation'-' 

Act.".,:. 

j&'; ; ■ Te ?°' Office — . r n a on o .--v 

■ ... • *■ * — uine xnitiLei, 

membership of the ' .w%, ^ 

r- ui.it. noarc <_ne rres -* &&•**• 

...... s.ic^r cas agnate 

y eight. ae ^ er5) ; tooling the Chairs and'vice chhiman 

■-.to. servo from • the . data of incorporation for six v e a-s 

.and .seven unbars to tarva fron the data of incor^^ 



for four years. 



ereafter the 



uci.a or office o: 



tiaember of ' the Board , including the chai^ 

Cha irman , she 11 be sin year 

-.discretion of the President 

r the. advice, and cono^' - 

■!.•• consent -or one Senate 

;.-i uWxtnsrandi 

the .foregoing provisions of this paragraph; (A) th 





years. 


- renewal 


sidatit .o 


x the Un 


.fc'- 


of the 


Senate .. 



~ ,0 



~ - 0 V , 



>. President of -, the United 'sta*-e* s v..^ > 

• .. ‘Jwk.wu.a anrrr appoint 

..to. fill '.vacancies'. occurr^* ^ ' 

.:/■ tne expiration’ 

■vof . a ■ term, in which case ' • .. 

<-k- Vi. >.. ........ iw.;r Ci bo appointed; ; ' 

h shall serve for the : remand*** o- ' ■ 
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! 



■ ; (3),’ any member whos'e.' termjtas expired may serve until 



ms .successor has 



ci JL -i- i. j .<-i 0 . • 



(5) Quorum 



u nG o ci i_ ci y SO' long cl s 



there are 



onr n ■* 



directors m crzice, so 



nc l. i-iTiOci ir 



'.the powers ' of the 



icarci to 



^ v — * i- ^ L-i*o iucc LiOr*s On izoo 



corporation, and eight 



gnt or tne cnrectors ' in' office shall 



constitute a cuorum 



:ne transaction of. the business 



of .the Board.. 



(6) Committees -- The Board may create- such 



"• committees ' o: 



OV/n w S ci to ■ ^ ^.juiicis CO O i 



the best interests of .the corporation, which committees - •' 

■ shall have and may .exercise the powers of the : Board . in. 
the management of the business and affairs of. the 

'/.'•■corporation.- - 

i/v: ■■ O) Vice Chairman -- The Vice-Chairman shall per fort 

■ v the. duties of the Chairman' in his absence, and should a 



.. vacancy in the.' Chairmanship - occur, the Vi 






////-shall act as' Chairman pending the appointment of a new 
Chairman- by • the. President of . the United States. 

/ ■ (8). /Compensation -- The members of the Board shall 
y:,// not , by reason of such membership,- be deemed to be 
7;h- employees’ of the .United States Government. They shall,. 






wli 1* X. 3 a l CciTld jJCi g ;*13 £ *£ -L g 3 



G£ GilC ijO£«CG C IT Wfl 1. i.£ £!!£££' £C. 



■ir* GUtias raictea to Sucii iT.ceGir.gs or ’in other activities' 
of the Board- pursuant to - this’ section, including travel', 

/ time , f be entitled., to receive ccrapensa tier, equal tc the 



. daily equivalent of the • compensation at the rate pr- 



u. to w d. W w 



; for .level II, of the Executive Schedule- under section 531- 



o.f title, 5, United State's Cods, While away ft 






.■•homes 'or re.ca 



► ic* i. y —v 



or Dusii.2 3G tney *..£ y 



■travel expenses, including 






U /*» * “ Owi^c*! o • v - jti — ■ ■ r< u 

U J*. wUv L.UUUU c. 



.equal- to that authorised by law. (5 U.S.C. 5703) for persons. 
■/ in the Government service employed intermittently. 

1 q •'-. (9) Meetings The Board shall convene at least •• 



. twice annually and at such times as .the Chairman may 



determine , /but the Chairman . shall also call a' meeting . 
at the written request of at ‘least one-third of the' 
members of the Board. 

pi. (c).-; - Officers' and Employees'-- (1) The corporation shall 
• have a -President , Executive Vice President end such ' ' 

'••/.other- officers as may be named by the Board. All officers 
■"!/ shall 'be citizens 'of the United States ‘ and shall serve at 
.• ; 7"' : the.' pleasure ;of the Board. 'Mo political test cr-qualifi- 



• / ■ , V, ■ . 

cation shall be. used 'by the Board .in - selecting 9 ■ appointing. 



•>v 



-..promo ting ,• obmir personno i actions . with 

hi respect to officers , • agents ; and employees of the 
corporation. ' ;• '' 



’ '9 ''j ^ * -* /z q *? /h o * w _ , 

\ *• i- •_> V-— W t L L» 



• ' I ' : ^ *r~c. q " p 1 n*r 



■ u or tne corpora tic; 



shall be its chief executive off! 



cer and ■■ restonsioie '• 



•li for. the ..operations: .and management of the ’ Corpora tic 
•NT, subject -to this Act cine: such by-laws and policies 
i established by the Board. . 



. \ +* ) JCAI.WS*. U-*U*L* j. i.**W i. .A, U O J.Wtd. ti, L. S 44U i J. W V*. «i. 



Ci -L"Vw 



compensation at the rate ..prescribed for level, ill 0 : 



ay. the Executive Schedule under 



•action 5311 of title 5, 



•United States' Code . Other officers appointed by the. 
yi Board or employees appointed by the President of the 
if;.., corporation shall receive compensation, as set by the 
x : \i Board -which, shall no t exceed ,the maximum rate ore scribed 



ror “ 10 in tne eaneral Scne< 



:r sactioi 



)2 (a)' of 



.title 5, United' States Code.. 



.■ PURPOSES AND ■ ACTIVITIES C? .THE CORPORATION . •' 

‘ SECTION XV. In furtherance of : the objectives and to 
■■ i.’/carry-'.out the ' purposes -of .this Act as sot forth, in SECTION I, 
i.v': : 'h.;thep ; corporatioh is. authorized to (a) contract with ?y 'or render 






• 7 



tc) '■ to give- particular evu 



SG ' Arne r lean priva te 



•ourageruent' and ■ assistance 



. turn ' qua li-” 



organizations which (1)1 are in - 
"~ b ” --tanciar and other succor t 



iron American private 7-- ->-■? /«..,« 

incus try and 



XV -uG uic* IS* 



‘ • ' ( 2 ) Gr A oy 



°*V-.f re capaDie of enlisting cooperation. 



AA- A 7 AAAAA or financial suooo^t ••f ? ~ OT -. • A ■ ' ' ■ ' 

—-ii-e rna Lroni r or foreign 

AAAAAAA : £ * iCi - e -0.ese. c03 actives; . 

'ArUAvA . v.( d ). .'■•'Co ..prescribe 'such Te^a^n— ~ c 1- 

A"'' '; , '0'’lo 0 y© rning the manner in which ’-ft** .'Aii-! 

v: ; A '•■•/;.■. ■ ■•■ . — u . snoil be carried 

but ; '/..S''. A.-/'- • _i :. ■ •'■A A '■ . A- . • A ..... p: - .A " ' 

^\A.S'Sdi' ' n ^ t0 :;" CiCG ' and ?orforr -' contracts .-when deemed necessar; 
,.A .AA to-^arry Kit ; its objectives'; ' a ' AS ' ' "A'; 1 

a ■ C-*-}. a u ^ i T ica/^g one rsr.cw f ma n c xa ~ pn — — ^ 0 ■ .* ■ . 

* “A ■■■’.■•* ....-A ■■ . COiiuiij. L-iii.Gi.il. S. uAl fuir tllG j;> 

''‘.y-'V-:-. 01 •: . ooj ectiVc* s for oe r icc° ttr __ 

w o years;.-. . 

,. : , • • } ■ C ‘~ c proper ay* donated;" bequGs 

A'/d'-vs-ot* devis.ecL ' without ^ ^ : ■ 

.n ■ • . . *»'-ou*.*.Cwi.0u Ouuer than it Ls 

ASA . S' : ' • *■' ': • : “ uOx. potation, alt conations' being 

,A.; ; .. AA'* X *7 3-00 conor as charitable covxtributior\s' and 

SnSy^A y e ’' £ell .. or othe::wis s dispose ' of. : such property V for the 
A-l. A; carrying cut of, its functions; ' : . - l'' : '.' : -A:’ A : VSa'.'- ; ' .' v'A'- 












...-to., obtain from time to time as appropriate, the 
services or experts are consultants to aid the corporation 
win. accordance with the carrying out of the purposes of this 
•/Act; . " vim' • ' '• ;; 

■ (t) to .accept and utrlrze on behalf of the corporation 

•• the services of voluntary and uncompensated personnel from 
■ private . life and to reimburse them for travel expenses, 
’■..including per diem, as appropriate;- . • 

.Q) ", t0 rent office space in the District of Columbia and 



• .. elsewhere as necessary to its purposes;. 

v- ; :r\. (k) to make all other expenditures necessary to 
out the purposes of this Act.. 



carry. 



■■ v !. ANNUAL' BSPORT • ' : iy b' V. 

SECTION V. The corporation shall on or before the 31st 
day of January of each ye si; submit an annual report, with 
financial appendices as appropriate, on its activities under ■ 
this Act during the ' preceding .calendar year' to the President . 
of . the United States, who shall thereafter forward .such report 
: to • the Congress , together with such recommendations, as he may 
deem' appropriate . Such- report shall include a list of the 
/.grants made by the corporation during the preceding calendar 



year; a statement of the'u^e -r rXi ’ 

••• . • " •>-— cn each recipient applied . 

. sny. grant, received du^'n* tV - 

° l.. x ng calendar year; and : 

any recommendations w^l-v «-w • ‘ ' 

. ... «*••» *‘* J -'* n une- corporation may deem *nnw^ • 

* 4.*! s pp X O p iTXc; tl S 



Vc.NL/E AND LIABILITY 



Wl SECTI0N VI - ,*■ -Purposes of venue i. civil actions 
.the : corporation shall ba deemed a resident of the judicia: 
district of Washington, D. . C .- ■' . : ; ; . • " 



•, .nonprofit nature of .'tie.. corporation ■ ' VI/pL ■ 

Vi-V- .' SECTION ■ VII. ‘ Thai ournose^ "Vr- 

v '■ ■. 1 ^ ^ b °- cnc corporation shall be ' 

exclusively educational and « 0 f f 0 v , 

. •• , /**° w - ~°t. P-ofiu cad no part of the ' 

income or s 

o. sne corporation shall innure to .the benefit 

of . any- director , .off-- ce- - 

A. ^ c-aproyee 5 ° r any other . individual 

except as salary o~ ^easop' i v-' • • ■ ' 

^ compensation for services. 

The corporation ^nc^c^a’ -->-0 ^ 

’ -*c._c^g iuS property and income , shall be ' ' 

■exempt from taxation now or he-ea^ta- ^ , ' ' ' 

• — -ea^ue. imposed oy the United'' ... 

States or any territory or possession' thereof. 



audit 



p.^; SECTION VIII. The accounts of the uorporationdhall be ' 
....... ^ annua _y -n accorcance with • generally accepted auditing 

standards b y independent' certified public- accountants; or V ' 



independent: licensed public accountants certified or-' licensed 
; by. a regulatory, authority of a State or other political sub- 
division of the United States. The report of each such 
independent auc.it shall be included in the annual report. 

■; The., financial transactions ' of the corporation for any fiscal' 



.year . during which Federal fund 



s are .available to finance any 



■portion -of its operations ray be audited by the General 
Accounting Office in accordance with the principles and 
■procedures applicable to commercial corporate transactions anc 



Comptroller General of the United- States. A report of each 

' ... r ■ . . . ‘ - ■ 

such audit shall, be mace by the Comptroller General to the 
.Congress.' A copy of each report shall be furnished to the 
: President and -to the corporation at the time it is submitted 
A to the Congress. .“T 



:V .-;.vV'V,' . FINANCING /' \ , ... . ' • v ,"■■■. . - 

V ;"-' SECTION IX. (a) To enable the corporation to carry 
..out its' powers, ana duties, there.. is authorized to be ' . 

-.. appropriated , to the Department of the Treasury to be disbursed 
to the corporation, out of any money in the Treasury not other- 



; -wise; appropriated, not to exceed $ 



for the period 



